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ST. LAWRENCE 
EMENT CO. vveswsese 


St. Lawrence Cement Co. reports profits on operations 
of $1.7 million for the first six months of 1976, compared to 
$1.9 million in 1975. An extraordinary item of $1.6 million 
arising from the settlement of a lawsuit and from the disposal 
of certain fixed assets was also realized. 

F Earnings from operations per share for the six months 
Semi annual report 1976 ending on June 30, 1976 were $0.63, compared to $0.69 
for the same period in 1975. With the extraordinary gain 
realized in the first six months of 1976, the earnings were 
$1.20 per share. 

Sales reached $63.7 million compared to $64.1 million 
for the same period in 1975. An upturn in the construction 
industry in certain parts of Ontario has helped lessen the 
impact of the economic drop in Quebec. 

Your Company has just obtained approval from Ottawa 
to conclude the acquisition of Ciment Indépendant Inc., 


St. Lawrence Cement Co. 


President’s Report for the period 
ending June 30, 1976 


Consolidated statement of earnings (unaudited) 
for the six months ended June 30, 1976 


Six months 
1976 1975 
(in thousands of dollars) 
Net sales $63,661 $64,074 
Net earnings before 
income taxes 3,490 3,636 
Net earnings from operations 1,740 ROG 
Extraordinary income 
Settlement of lawsuit 1,138 a 
Disposal of fixed assets 470 = 
Net earnings $ 3,348 $ 1,916 
Earnings per share 
before extraordinary income $ 0.63 S OGY 
Earnings per share 
after extraordinary income $181.20: Ss 50:69 


a company specializing in the manufacturing of cement and 
ready mix concrete and involved in heavy civil engineering 
construction in the Montreal area. An issue of 200,000 
Class ‘‘A” shares of St. Lawrence Cement Co. to the share- 
holders of Ciment Indépendant Inc. forms part of the 
purchase price. 

An improvement in residential construction activity in 
certain parts of Ontario should help lessen the impact of 
the expected drop in Quebec for the second half in 1976. 
Management expects a slight decrease in profits for the full 
year of 1976 compared to 1975. 


AG Wrens sarees ay 
Jacques J. Giasson 
August 17, 1976 President 


Consolidated statement of changes 
in financial position (unaudited) 
for the six months ended June 30, 1976 


Six months 
1976 1975 
(in thousands of dollars) 


Source of funds 


Net earnings $ 3,348 $ 1,916 
Depreciation and depletion 6,052 5,863 
Deferred income taxes = 1,000 
Other 150 208 
Cash flow 9,550 8,987 
Application of funds 
Additions to fixed assets 6,999 8,003 
Decrease in long-term debt 2,662 3,889 
Dividends 1,387 1,387 
Other 73 134 
11,121 13,413 
Decrease in working capital $ 1,571 $ 4,426 
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Sit. Lawrence Cement Co. 


HEAD OFFICE 
50 Place Cremazie West, Suite 1024 
Montreal, Quebec nA U7 


CEMENT PLANTS 


BEAUPORT, QUE. SOMME IIE, @lUIE. MISSISSAUGA, ONT. 
Henri-Paul Valliére, Jean-Louis Carmichael, Georges Zulauf, 
General Manager General Manager General Manager 


CEMENT DISTRIBUTION CENTRES 


Mississauga, Ont. Beauport, Que. 
London, Ont. Joliette, Que. 
Ottawa, Ont. LaSalle, Que. 
Sudbury, Ont. Longueuil, Que. 
Thunder Bay, Ont. Moncton, N.B. 
Buffalo, N.Y. 


Elizabethtown, N.Y. 


WHOLLY-OWNED SUBSIDIARY COMPANIES 


ONTARIO QUEBEC 
Dufferin — Construction Division Independent Cement Inc. 
W. R. McKenzie, President Raymond Miron, Chairman of the Board 
Dufferin — Aggregates Division Les Mir and Demix Divisions 
F. J. DeWitt, President Jacques Baylaucq, Vice-President, 
Operations 
Dufferin — Concrete Products Group: Demix Concrete 
R. J. Tweedy, President C. Bays, General Manager 
Toronto Division Demix Aggregates 
G. Woolgar, General Manager J.C. Lemieux, General Manager 
Hamilton Division Demix Construction 
D. Parks, General Manager J. Lamy, General Manager 
Ottawa/Hull Division Les Mir Construction 
G. Archambault, General Manager G. Lesage, General Manager 
Barrie/Northern Division Vibrek Inc. — Prestressed Concrete 
J. McQueen, General Manager P. Viger, President 
H. Boehmer Ltd. Quebec Ready-Mix Inc. 
M. R. Good, President P. Viger, President 
McCowan Mobile Mix Ltd. Dufour Ready-Mix Inc. 
P. McCowan, President P. Parent, President 
Transit Mixed Concrete Levis Ready-Mix Inc. 


A. Nordstrum, General Manager R. Gagnon, General Manager 


Highlights — 1976 


EARNINGS 

Net sales 

Cash flow 

Depreciation and depletion 

Income taxes 

Net earnings— 
—before extraordinary item 
—after extraordinary item 


VALUES PER SHARE 
Net earnings— 
—before extraordinary item 
—after extraordinary item 
Cash flow 
Dividends 
Book value 


OTHER 
Net additions to fixed assets 
Working capital (deficit) 
Annual cement capacity in tons 


1976 
$ 


159,301,000 
22,926,000 
12,544,000 

7,099,000 


9,309,000 
9,774,000 


3.31 
3.47 
8.17 
1.00 
22.68 


12,355,000 
(9,894,000) 


3,800,000 t. 


Scope of Operations 


3 Cement manufacturing plants 
12 Cement distribution centres 
48 Ready-mix concrete plants 

6 Asphalt plants 

3 Road building and 

industrial paving enterprises 


Sales 
(in Millions) 


, 45.1 45.4 49.4 


yee (3) Ce) 7A) AL RS TE tA TAS 


10 Crushed stone quarries 
3 Sand pits 
2 Concrete block plants 
1 Prestressed concrete plant 
11 Building materials centres 
6 Fuel oil distribution centres 
8 Lumber distribution centres 


Earnings per share 
(in Dollars) 


Gyr tetes GE) 7A) il Tee 


1975 
$ 


178,466,000 
24,851,000 
11,733,000 

9,781,000 


11,918,000 
12,660,000 


4.30 
4.57 
8.96 
1.00 
20.60 


11,734,000 
3,304,000 
2,600,000 t. 


74 75 76 


Note: Years 1967 to 1972 restated to reflect 3 for 1 stock split in 1973. 


Directors’ Report 


To the Shareholders 
of St. Lawrence Cement Co. 


The Board of Directors is pleased to submit the 
annual report of your Company together with the 
report of your Auditors for the year ended 
December 31, 1976. 


With great regret, the Board of Directors accepted 
the resignation of Mr. Rudolf Pfenninger as a 
director. The Board wishes to acknowledge the 
many contributions Mr. Pfenninger has made 
since his appointment to the Board in 1962. Mr. 
Pfenninger has been replaced by Mr. Anton E. 
Schrafl. 


SALES 

We report sales of $159 million, compared to $178 
million in 1975. Major strikes in Quebec account 
for this decrease of $19 million in sales. 


PROFITS 

Net profit generated from operations amounted to 
$9.3 million, including $1.2 million arising from the 
settlement of a lawsuit, compared to $11.9 million 
in 1975, representing a decrease of $2.6 million, or 
22%. |n addition, extraordinary profits of $0.5 
million were generated from the disposal of 
surplus land north of Toronto. Earnings per share, 
before extraordinary items, were $3.31 compared 
to $4.30 in 1975 and, including extraordinary 
items, $3.47 and $4.57 respectively. 


The impact of a lengthy strike which paralyzed 
Our Operations throughout the summer and fall at 
Laval, north of Montreal, combined with a general 
construction strike in the province of Quebec 
which lasted eleven weeks and affected our 
operations throughout this province, account for 
this drop in our operating profits. 

Your Directors increased the dividend to an 


annual rate of $1.14 per share, the maximum 
permitted by the Anti-Inflation Board. 


FINANCE 

A cash flow of $22.9 million was generated in 
1976, compared to $24.9 million the previous year. 
Your Company increased its long-term debt by 


On Behalf of the Board of Directors 


Robert Koch, 


February 8, 1977 Chairman of the Board 


$35.3 million and invested $12.4 million in fixed 
assets. Your Company is on the verge of 
completing long-term financing arrangements 
necessitated by the acquisition of Ciment 
Indépendant Inc. 


CAPITAL EXPENDITURES 

Ciment Indépendant Inc., the second largest 
cement producer in Quebec, was acquired by 
your Company on October 15, 1976. This 
company is involved in the production of cement, 
ready-mix concrete and aggregates, as well as 
heavy construction. The total price for this 
acquisition was $68 million, including the existing 
long-term debt of $35 million. 


Your Company also acquired the King Building 
Materials ready-mix division of Flintkote, located 
west of Toronto, for a price of $590,000. This 
acquisition will permit your Company to better 
serve this rapidly expanding ready-mix market. 


The installation of a 500 ton per hour crushing 
plant in our quarry at Lucerne, Quebec, near 
Ottawa, was completed in May 1976. 


OUTLOOK 

Your Company has just acquired on February 1, 
1977 all the assets of the Hudson cement plant 
formerly owned by Universal Atlas, a division of 
United States Steel Corporation. The price was 
$8.2 million with a cash outlay of $2.4 million and 
the balance to be paid over a ten-year period. This 
acquisition will give your Company an entry in the 
major markets of New York, Boston and 
Providence, U.S.A. and will permit a greater 
utilization of your Company’s cement production 
facilities. 


With most of its labour agreements signed and 
the expectation of a more peaceful labour climate 
in Quebec, your Company expects a return to the 
previous favourable profit trend in 1977. 


Your Directors express their sincere appreciation 
to the customers for their continued loyalty and 
thank all employees for their sustained efforts 
throughout the past year. 


ae ane 


Jacques J. Giasson, 
President 


St. Lawrence Cement Co. and Wholly-Owned Subsidiaries 


Consolidated Statement of 
Earnings and Retained Earnings 


for the year ended December 31, 1976 


1976 1975 
(Thousands of dollars) 


NET SALES AND CONSTRUCTION BILLINGS $159,301 $178,466 
INCOME FROM OPERATIONS before taking 
into account the following items $ 32,304 $ 38,139 
Income from settlement of litigation (note 5) (2,067) 
Interest on long-term debt 4,356 3,707 
Depreciation and depletion | 12,544 a Pyacss) 
Provision for income taxes (note 5) 7,099 9,781 
Remuneration of directors and 
senior officers 761 698 
Amortization of excess of cost of shares 
in consolidated subsidiaries 302 302 
22,995 26,221 
NET EARNINGS FROM OPERATIONS 9,309 11,918 


EXTRAORDINARY ITEM 
Profit on disposal of fixed assets, net 


of income taxes 465 742 
NET EARNINGS 9,774 12,660 
RETAINED EARNINGS AT BEGINNING OF YEAR 44,211 34,324 

53,985 46,984 
Dividends 2,823 PaT Ife 
RETAINED EARNINGS AT END OF YEAR (note 4) $ 51,162 $ 44,211 


EARNINGS PER SHARE 
Before extraordinary item $3.31 $4.30 


Including extraordinary item $3.47 $4.57 


St. Lawrence Cement Co. and Wholly-Owned Subsidiaries 


Consolidated Statement of 
Changes in Financial Position 


for the year ended December 31, 1976 


1976 1975 
(Thousands of dollars) 
SOURCE OF FUNDS 
From operations 
Net earnings including extraordinary item $ 9,774 $ 12,660 
Charges not requiring cash outlays 
Depreciation and depletion 12,544 11,733 
Deferred income taxes 394 244 
Other items 214 214 
22,926 24,851 
Issue of capital stock 3,484 
issue of notes payable 27,000 
53,410 (24,851 
APPLICATION OF FUNDS 
Additions to fixed assets 12,355 11,734 
Decrease in long-term debt 18,498 8,338 
Dividends 2,823 PLAT 
Acquisition of Independent Cement Inc., 
net of working capital 32,447 
Purchase of investments 485 340 
66,608 23,185 
INCREASE (DECREASE) IN WORKING CAPITAL $(13,198) $ 1,666 
WORKING CAPITAL (DEFICIT) $ (9,894) $ 3,304 


Auditors’ Report 


To the Shareholders 
St. Lawrence Cement Co. 


We have examined the consolidated balance sheet of St. Lawrence Cement Co. and its wholly-owned 
subsidiaries as at December 31, 1976 and the consolidated statements of earnings and retained earnings and 
changes in financial position for the year then ended and have obtained all the information and explanations 
we have required. Our examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our Opinion and according to the best of our information and the explanations given to us and as 
shown by the books of the companies, these ccnsolidated financial statements are properly drawn up so as to 
exhibit a true and correct view of the state of the affairs of the companies as at December 31, 1976 and the 
results of their operations and the changes in their financial position for the year then ended, except for the 
effect of recording in the year of receipt as income in such statements (note 5) a prior period adjustment of 
$1,195,000 ($0.42 per share), in accordance with generally accepted accounting principles applied on a basis 


consistent with that of the preceding year. 
\ Tame, alph ieee 
Montreal, Canada 


January 31, 1977 Chartered Accountants 


St. Lawrence Cement Co. anc 


— Consolidated Balance 


ASSETS 1976 1975 
(Thousands of dollars) 
CURRENT ASSETS 
Cash $ 435 $ 657 
Accounts receivable 48,014 40,835 
Inventories, at cost 
Finished goods and work in process 12,611 8,929 
Raw materials and supplies 19,997 9,782 
Prepaid expenses 1,066 1,046 
82,123 61,249 
INVESTMENTS 
Equity in affiliated companies 727 610 
Notes receivable on sale of fixed assets 1,500 1,750 
Sundry investments, at cost Peal ef 1,454 
4,404 3,814 
FIXED ASSETS 
Property, plants and equipment, at cost 295,196 198,595 
Accumulated depreciation and depletion 129,798 95,898 
165,398 102,697 
INTANGIBLE ASSETS 
Excess of cost of shares in consolidated 
subsidiaries over net tangible assets 
at dates of acquisition less amortization 5,168 5,470 
Unamortized bond discount and expense 1,139 
6,307 5,470 


SIGNED ON BEHALF OF THE BOARD: 


Robert Koch, Director 


Jacques J. Giasson, Director 


$258,232 


$173,230 


holly-Owned Subsidiaries 


a» Y 
sheet as at December 31, 1976 


LIABILITIES 1976 1975 


(Thousands of dollars) 


CURRENT LIABILITIES 


Bank indebtedness secured $ 47,166 $ 25,899 
Accounts payable and accrued liabilities 22,248 18,858 
Income taxes 1,327 2,413 
Deferred income taxes on uncompleted contracts 2,372 2,304 
Current maturity on long-term debt 18,904 8,421 
92,017 57,945 

LONG-TERM DEBT (note 3) 77,560 42,291 
DEFERRED INCOME TAXES 21,084 15,858 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK 


Authorized 
Class A: 4,200,000 shares without par value 
Class B: 1,800,000 shares without par value 


Issued and fully paid 


Class A: 2,133,170 shares (1975—1,927,170) 12,884 9,400 
Class B: 846,000 shares 3,525 3,525 
16,409 12,925 

RETAINED EARNINGS (note 4) 51,162 44,211 
67,571 57,136 


$258,232 $173,230 


St. Lawrence Cement Co. and Wholly-Owned Subsidiaries 


Notes to Consolidated Financial Statements 


for the year ended December 31, 1976 


1. ACCOUNTING POLICIES 
a) The consolidated financial statements include the accounts of St. Lawrence Cement Co. and its 
wholly-owned subsidiaries. 
b) Depreciation is provided on the straight-line method based on the estimated useful lives of the 
assets. Quarries are depleted on the basis of tons produced. 
c) The excess of the costs of investment in certain subsidiaries over net tangible assets at dates of 
acquisition are being amortized on a straight-line basis over twenty years. 


2. ACQUISITION 


On October 15, 1976, St. Lawrence Cement Co. purchased all the outstanding shares of Independent 
Cement Inc. for a consideration of $33,000,000 consisting of 200,000 Class A shares of a value of 
$3,400,000, notes payable of $27,000,000 and cash of $2,600,000. Total assets and liabilities acquired 
after revaluation were $83,863,000 and $50,863,000 respectively. The excess of the purchase price 
over book value of $24,868,000 has been allocated to the cement plant. 


3. LONG-TERM DEBT 
Long-term debt, exclusive of current maturities, consists of the following: 


Year of 1976 1975 
maturity (Thousands of dollars) 
Notes payable (interest rate 
3% to 1981 and 10% thereafter) 1978-86 $24,300 
First mortgage bonds, 11%, 
series A 1978-81 5,000 
First mortgage sinking fund 
bonds, 112%, series B 1996 20,000 
Unsecured debentures (interest 
rates 52-612 %) 1979-80 12,673 $12,673 
First mortgage sinking fund . 
bonds, 11% , series E 1977 9,362 
Secured bank capital loan 
(interest rate 0.75% above 
prime) 1978-79 6,000 9,000 
Notes and loans (average F 
interest rate 7.8%) 1978-83 9,587 11,256 


$77,560 $42,291 


Payment requirements on long-term debt during the next five years will be as follows: 
1977, $18,904,000; 1978, $11,707,000; 1979, $19,811,000; 1980, $6,790,000; 1981, $4,569,000. 
4. RETAINED EARNINGS 


In accordance with the supplemental trust deed related to the 11%, series E, first mortgage bonds, 
retained earnings as at December 31, 1976 in the amount of $27,582,000 are not available for the 
payment of dividends. 


5. INCOME FROM SETTLEMENT OF LITIGATION 
During the year the company received $2,067,000, including interest, before applicable income taxes 
of $872,000 for a net amount of $1,195,000 for settlement of litigation applying to the years 
1966 to 1970. 

6. COMMITMENTS 

Capital expenditures for 1977 are estimated to be $15,000,000 including the acquisition of a cement plant 
in Hudson, New York. 

7. ANTI-INFLATION LEGISLATION 


The company has no excess revenue for the current year and the maximum dividend that it can pay 
or declare in the twelve months ending October 13, 1977 is $1.14 a share. 


Cement terminal, Buffalo, New York 
This terminal has a storage capacity 

of 120,000 tons of cement and 

iS Operated by Independent Cement 
Corporation, a wholly-owned subsidiary 
of St. Lawrence Cement Company. 


Mississauga, Ontario. 
Rebricking of kiln No. 3. This kiln 
has a capacity of approximately 
1,100,000 tons per annum. 


St. Lawrence plant at Mississauga, Ontario 
This plant has an annual capacity of 1,800,000 tons and is considered the largest cement plant in Canada. 
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Centrale de béton et carriére, Montréal-Est, Québec ; Sty 
Cette centrale est munie de quatre usines de béton, d’une importante flotte de camions malaxeurs et d’une usine de concassage de pierre d’une capacité annuelle 


____de_? 410 000 tonnes Ces installations font partie des onérations de Ciment Indépendant Inc. 
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